Pursuant to Article 52 of the State Administration System Act (Official Gazette 66/19), and in
accordance with the Law on the Ratification of the Memorandum of Understanding on the
Implementation of the EEA Financial Mechanism 2014 to 2021 between Iceland, the
Principality of Liechtenstein, the Kingdom of Norway and the Republic of Croatia (Official
Gazette 7/18 - International agreements), with the Law on the Ratification of the Memorandum
of Understanding on the Implementation of the Norwegian Financial Mechanism 2014 to 2021
between the Kingdom of Norway and the Republic of Croatia (Official Gazette 7/18 -
International agreements), with the Programme Agreement between the Financial Mechanisms
Committee and the Norwegian Ministry of Foreign Affairs and the Ministry of Regional
Development and EU Funds for the financing of the Programme "Local Development and
Poverty Reduction" concluded on 16 September 2020 (hereinafter: Programme Agreement),
and in accordance with the amendments to the Programme Agreement adopted on 14 January
2022 and 2 September 2022, and based on the Decision on the Implementation of the "Local
Development and Poverty Reduction" Programme (Class: 910 -01/18-01/20, Ref.no 538-04-3-
1-2/98-21-5) of 19 April 2021, Decision on Amendments to the Decision on the Implementation
of the "Local Development and Poverty Reduction" Programme from 21 January 2022 (Class:
910-01/18-01/20, Ref.no: 538-04-3-1-2/98-21-19) and the Decision on Amendments to the
Decision on the Implementation of the "Local development and Poverty Reduction"
Programme from 24 October 2022 (Class: 910-01/18-01/20, Ref.no.: 538-04-3-1-2/98-21-24),
the Ministry of Regional Development and EU Funds hereby announces:

Call for expression of interest for financing additional activities of predefined projects
within the "Local Development and Poverty Reduction" Programme

I. The Purpose of the Call for Expression of Interest

The Ministry of Regional Development and EU Funds, within its competences as the
Programme Operator of the "Local Development and Poverty Reduction" Programme
(hereinafter: Programme Operator) herby announces a Call for expression of interest for
financing additional activities of predefined projects within the "Local Development and
Poverty Reduction" Programme (hereinafter: Call).

Predefined projects for the purpose of this Call are projects defined by chapter 5.1 of Annex II.
of the Programme Agreement. The consolidated text of the Programme Agreement is available
at the following link: https://eeagrants.hr/wp-content/uploads/2023/04/Programski-sporazum-
Lokalni-razvoj-i-smanjenje-siromastva-procisceni-tekst-nakon-2.-izmjene-7.9.2022.pdf

This Call is in accordance with Article 7.4, Paragraph 8 of the Regulation on the Implementation
of the European Economic Area (hereinafter: EEA) Financial Mechanism and the Regulation
on the Implementation of the Norwegian Financial Mechanism (hereinafter: the Regulations),
as well as the Financial Mechanisms Committee’s Letter from 5 October 2022, on the flexibility
in the implementation of programmes under the EEA and Norwegian Financial Mechanisms,
and by the Financial Mechanisms Office’s Letter from 14 December 2022, on the granting the
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"Local Development and Poverty Reduction" Programme the possibility of applying flexible
measures.

The purpose of this Call is to allocate unspent funds under the Programme towards projects that
have the capacity to implement additional activities and achieve better results than those
initially planned by the Programme Agreement.

I1. Eligible Applicants

The Call is targeting the project promoters of predefined projects who have the capacity to carry
out additional activities and achieve better results within the implementation of their already
approved projects, and within the cost eligibility period under the Programme.

Eligible applicants under this Call are project promoters of predefined projects defined in the
Programme Agreement, as follows:

1. Croatian Academic and Research Network - CARNET, project promotor of the project
"Enhanced Tools for Creating Equal Opportunities in Education for Pupils with
Disabilities " (PDP 1 in accordance with Annex II of the Programme Agreement)

2. Sector for Strategic Planning and Development Management in the Directorate for
Strategic Planning and Coordination of EU Funds, Ministry of Regional Development
and EU Funds, project promotor of the project "Enhanced Strategic Planning at
Regional and Local Levels in Croatia" (PDP 2 in accordance with Annex II of the
Programme Agreement)

3. University of Zagreb, Faculty of Science, project promotor of the project "Investigation
of Seismically Vulnerable Areas in Croatia Aad Seismic Ground Motion Assessment"
(PDP 3 in accordance with Annex II of the Programme Agreement)

I11. Eligible Activities and Costs

Applicants within this Call are invited to propose additional activities that would contribute to
the project outcomes, outputs and indicators in accordance with the previously signed Project
Contract or the Grant Award Decision for a predefined project (hereinafter: Project Contract)?
and the Annex I of the Programme Agreement.

! For PDP2, instead of Project Contract, a Grant Award Decision was issued by the Programme Operator. The
term Project Contract shall hereinafter refer to both documents.



Applicants can propose the following eligible activities:

e activities that are in line with the previously defined aim and the purpose of the project,
in accordance with Annex II of the Programme Agreement and Annex I of the Project
Contract (Project Proposal)

e activities that ensure an additional contribution to the indicators defined in Annex I of
the Programme Agreement and Annex I of the Project Contract (Logical Framework)

e activities that have not already been financed within the Project Contract, or by other
public funding

e activities that will be carried out until 30 April 2024 the latest

For the purpose of implementing the proposed activities applicants can propose the following
eligible costs:

e costs that are directly related to the implementation of eligible activities in line with the
Call

e costs that comply with the cost eligibility criteria within the mening of Article 8.2, 8.3,
8.5 and 8.7 of the Regulation

e costs that are proportionate and necessary for the implementation of eligible activities
and that correspond to market prices

e costs that have not already been financed by the Project Contract, or by other public
funding

e costs that shall incur by 30 April 2024 the latest

IV. Provisions on financing the proposals of additional activities

The maximum amount of co-financing that the applicant can claim is up to 20% of the grant
amount previously allocated to the predefined project, defined in Annex II of the Programme
Agreement and the Project Contract.

The co-financing rate is prescribed by the Project Contract.

The fund within this Call are co-financed 85% by EEA and Norwegian Financial Mechanism,
and 15% by the State Budget of the Republic of Croatia.

V. Submission of Proposals of additional activities

Proposals of additional activities shall be submitted in the form of an updated Annex I and
Annex II of the Project Contract (Project Proposal with the Logical Framework and the
Project Budget), written in English language.

Changes compared to the original Annexes I and II must be specially marked (with visible
changes in Word documents, or marked in red colour in Excel documents).



Annexes I and II submitted within this Call must consolidate all changes proposed by notices
on minor ammnedments that have been previously approved by the Programme Operator until
the time of submission of the proposal of additional activities.

Alongside the updated Annexes I and II applicants are obliged to enclose a cover letter
submitting a proposal of additional activities, signed by the duly authorized representative of
the applicant.

Proposals of additional activities are to be submitted by e-mail to the following address:
ldpr@mrrfeu.hr.

The deadline for the submission of proposals is 14 calendar days from the date of publication
on the Programme Operator’s website.

The project promotor submits the proposal of additional activities, on behalf of all the project
partners who will eventually carry out additional activities within the implementation of the
predefined projects.

VI. Eligibility Check of the Proposals of Additional Activities

The Programme Operator will conduct eligibility check of the proposals of additional activities
in relation to the following eligibility criteria:

Eligibility criteria Criteria fullfilled

1. The proposal of additional activities was submitted by an eligible
applicant, by the specified deadline for submission, and in the | YES NO
prescribed manner, in line with the provisions of the Call.

2. The proposed additional activities are eligible, in line with the
provisions of this Call.

3. The proposed additional activities contribute to the Outcomes
and Outputs of the project in such a way that they plan to achieve
a greater contribution to the indicators than those planned in| YES NO
Annex 1l of Programme Agreement and the original logical
framework of the project proposal.

4. The requested grant amount is up to 20% of the previously grant

YES NO

: . YE N
amount allocated to the predefined project. S °
5. The proposed costs of additional activities are eligible, in
. . . YES NO
accordance with the provisions of this Call.
6. The proposed budget is proportional to the planned increase of YES NO

contribution to the Outcomes and Outputs of the project.

While conducting the eligibility check of the proposals of additional activities, the Programme
Operator may request additional clarifications and/or additional documentation from the
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applicants or may request revisions and/or corrections of the Proposal of additional activities.
In these cases, the applicants are obliged to act in accordance with the request of the Programme
Operator and within the specified deadline for the delivery of clarifications/revisions/
corrections of the proposal of additional activities.

The Programme Operator shall conduct verification of cost (budget clearing) for all proposals
of additional activities that cumulatively meet all the eligibility criteria. Upon the completion
of that procedure, the Programme Operator shall determine the final amount of additional grants
that is going to be allocated to the applicant, which cannot exceed the amount specified in
paragraph IV of this Call.

All the correspondence shall be conducted via e-mail between the applicant's contact person
specified in the Project Contract and the email address Idpr@mrrfeu.hr.

Upon the completion of cost verification procedure, the Programme Operator shall adopt a
Decision on the allocation of additional funds, which shall be delivered to the applicants
electronically.

VII. Provisions Related to the Complaints and Concluding the Addendum to the Project
Contract

In case of complaints to the procedures and the decisions of the Programme Operator while
implementing this Call, applicants may file a complaint in accordance to the procedure specified
at the following link: https://eeagrants.hr/en/submission-of-complaints/.

Pursuant to the provisions of the previously adopted Decision on the allocation of additional
funds, the Programme Operator shall conclude an Addendum to the Project Contract with the
successful applicants, which shall include the updated amount of grants as well as updated
Annexes I and II, in line with the procedure prescribed by this Call. By the conclusion of the
Addendum to the Project Contract, the provisions of Article 26, paragraph 2 of the General
Terms and Conditions of the Project Contract, in accordance with paragraph 2.3. of Financial
Mechanisms Committee’s Letter from October 2022, shall cease to have effect.

Before the conclusion of the Addendum to the Project Contract, the Programme Operator may
request from the applicant additional documentation that guarantees compliance with the legal
framework of the original Project Contract.

All conditions of the project implementation in accordance with the original Project Contract
that are not contrary to the Addendum of the Project Contract will apply to the Addendum to
the Project Contract, including the provisions on the financing period and the eligibility period
of expenditures.

MINISTER OF REGIONAL DEVELOPMENT
AND EU FUNDS

Sime Erli¢
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